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MARKET DEVELOPMENTS 
 

Biden leads Trump nationally, but race much tighter in key states 

 

The US presidential race is much 

closer than national surveys suggest, 

according to Reuters/Ipsos opinion 

polls in battleground states that show 

Democrat Joe Biden with only a slim 

lead over President Donald Trump in 

three highly competitive states and in 

a dead heat in three others. 

The online state polls, conducted 

earlier in September and released this 

week, found Biden and Trump tied 

among likely voters in Florida and 

North Carolina. Biden led by 1 

percentage point in Arizona, 3 points 

in Pennsylvania and 5 points in 

Wisconsin and Michigan. 

 

 

Turkey Tightens Monetary Policy Further After Surprise Rate Hike 

Turkey’s central bank offered local lenders just a fraction of their daily liquidity requirements from its cheapest funding 

window on Friday, tightening monetary policy further after raising rates unexpectedly this week. 

The central bank offered 5 billion liras ($660 million) through its one-week repo auction, where the cost of money was 

raised to 10.25% in a surprise rate hike on 

Thursday. That’s going to force lenders to 

tap the monetary authority’s costlier tools 

to meet the rest of their funding needs, 

pushing the average cost of funding higher. 

More than a month of tightening by stealth 

has pushed up the average cost of cash 

provided by the central bank to 10.69% on 

Thursday from as low as 7.34% in July. It’s 

been higher than Turkey’s new benchmark 

level since Sept. 11. 

 

 

 

Figure 1: U.S. National Polls as on September 2020 

Figure 2: Higher cost of funding in Turkey 
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Hedge Funds flee the Bullion at fastest pace since March 2020. 

 

 

Gold’s rally is stumbling, and hedge funds are taking note. Money managers cut their bullish bets in bullion futures 

and options at the fastest pace since March in the week ended Sept. 22, government figures showed Friday. A 

rebounding dollar is reducing the appeal of the precious metal, sending prices toward their biggest monthly loss 

since November 2016. 

Brazil Is Shipping More Coffee Than Ever Before: 

Brazil’s bumper coffee crop is starting to translate into record shipments as growers capitalize on the local currency’s 

slide against the dollar, according to one of the world’s largest traders of the commodity. 

Green coffee exports are expected to top 3.5 million bags this month, which would be the highest ever for September 

and the most since December 2018, said Carlos Alberto Fernandes Santana, a director at Empresa Interagricola SA, a 

unit of trader Ecom Agro 

industrial Corp. Shipments are on 

track to hit a record in the three 

months through November after 

falling in August, he said. 

 “Despite logistical bottlenecks at 

ports, the flow of exports has 

increased a lot, signalling record 

volumes for this month and the 

next two,” Santana said in an 

interview. 

Arabica-coffee futures are 

heading for their steepest 

monthly decline since January on concern that rising Covid-19 cases will spur new lockdowns in Europe and hurt 

consumption at a time when favourable weather conditions in producing countries signal good crops. 

Figure 3: weekly change in Comex gold long/short positions Figure 3: weekly change in Comex gold long/short positions 

Figure 4: Arabica ICE Futures U.S. 
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MAJOR MOVES THIS WEEKS 

Figure 5: The graph represents Currency returns with respect to US Dollar as the base currency for this week 

The rise in dollar index due to the risk off sentiment in the world led to Developed market currencies depreciating this week. The Emerging 
market currencies have also depreciated with Mexican Peso losing the most this week.  

  

The risk off this week was apparent in all the indices throughout the world expect very few such as the NASDAQ 100, Merval and Bist (Turkey). 
Nasdaq went up due to the positive sentiment in the technological stocks due to the resurgence of Covid-19 in several parts of the world. 
Banking sector was one of the most hit sectors this week. 

 
 

Since most of the commodities move in correlation with Euro, its fall resulted in almost all the commodities taking a beating this week. Silver 
was one of the worst performing commodities this week falling by about 14%.  
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Figure 7: The chart represents the commodity returns over the week.  

Figure 6: The chart represents the equity index returns over this week. 
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GLOBAL FUND MANAGERS’ STATEMENTS 
1) Jim Paulsen (CIO, Leuthold Group LLP): “Markets could fall even further and this correction could have 

further down to go. They could fall by 15% from the recent tops” – Bloomberg Surveillance, 25th September 

2020. 

 

GLOBAL WEEKLY ETF FLOWS 
  

 

 
 

Please note that the Global ETF fund flows under Equity ETF weekly flows category will not be equal to the sum of their respective sub-

categories which are mentioned on their right side since there are other subcategories as well 
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PACE 360’S FUTURE OUTLOOK  
"Global risk assets took in a savage cut last week and it was across the board with Equities, commodities and EM 

currencies all tumbling down. We expect the markets to take a bit of a breather and become sideways for some time 

before their next big move. It would be reasonable to expect a relief rally in gold and silver.” 
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DISCLAIMER 

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, 
in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose 
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and 
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such 
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. 
Certain transactions –including those involving futures, options, another derivative product as well as non-investment grade securities - involve substantial risk and are not suitable for 
all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The 
Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not  be treated as endorsement of the views expressed in the 
report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from 
time to time without any prior approval. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, 
to any other person or published, copied, in whole or in part, for any purpose. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person 
accessing this information specifically agrees to exempt PACE or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not  to hold 
PACE or any of its affiliates or employees responsible for any such misuse and further agrees to hold PACE or any of its affiliates or employees free and harmless from all losses, costs, 
damages, expenses that may be suffered by the person accessing this information due to any errors and delays.  
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