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MARKET DEVELOPMENTS

U.S. Consumer Sentiment has a surprise drop due to rising costs.
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Figure 1: University of Michigan Consumer sentiment Index, Index of inflation expectations over next year.
U.S. consumer sentiment unexpectedly declined this month amid increasing anxiety over the rising cost of goods. The

University of Michigan’s preliminary index fell to 82.8 in May from 88.3 the prior month, according to data released
Friday. The figure was well below even the most pessimistic estimate in a Bloomberg survey of economists which was

84.

Gold gets a green signal as real rates increase.
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Figure 2: Spot gold vs 10 year treasury real yield.
Gold took a hit on Wednesday when bond rates surged after U.S. consumer prices came in much higher than expected,

hurting demand for the non-interest-bearing bullion. But there are signs that rising inflation may be starting to boost
the precious metal that is often used as a hedge. Inflation-adjusted Treasury yields are falling, gold is heading for its
fifth weekly gain in six and exchange-traded funds backed by the metal are rebounding back to their levels seen in

December 2020.
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Taiwan Stock traders lower the leveraged bets most since 2015.
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Figure 3: Taiex net Margin loan value

The worst drop in Taiwan stocks in 14 months was exacerbated by forced selling, as the market’s highly leveraged
traders faced margin calls from their brokers. The level of outstanding margin debt fell 12.4% or NT$33.6 billion (51.3
billion) in the three days through Thursday, the fastest pace of unwinding since 2015, according to data compiled by
Bloomberg. While the decline appears small relative to Taiwan’s $1.9 trillion stock market, it contributed to the
benchmark’s fall into a technical correction amid panic selling on the worsening pandemic situation.

S&P 500’s 52 week highs hit the highest on record this week.
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Figure 4: % of S&P members trading at 52 week high.

The recent weakness in the U.S. equity market comes despite signs of historically broad-based strength in the S&P
500. The percentage of index members trading at a 52-week high hit a record of 45% on Monday, according to data
going back to 1990 compiled by Bloomberg. Bulls will be hoping the strong participation limits further downside in the
U.S. benchmark, which fell for a second consecutive session on Tuesday on rising inflation concerns.
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MAJOR MOVES THIS WEEKS
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Figure 5: The graph represents weekly Currency returns with respect to US Dollar as the base currency.
Higher inflation figures in U.S. this week resulted in a spike in U.S. 10 year yield which was responsible for depreciation of most currencies
against the dollar. However, a few currencies such as Peruvian sol, Indonesian Rupiah, Colombian Peso had appreciated because of their
domestic political news.
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Figure 6: The chart represents the weekly equity index returns.

Increase in covid cases and unwinding of leverage bets in Taiwan resulted in Taiex taking a tumble this week. There was also a bearish
sentiment prevalent in the world markets which resulted in major equity indices closing in the red this week.
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Figure 7: The chart represents the weekly commodity returns.
The Risk off sentiment in the world and also the Chinese Government’s regulatory action resulted in a fall in most industrial commodities this
week. Agricultural commodities have also fallen because of the increased supply from Brazil and Latin American countries. Precious metals
held their ground because of higher inflation expectations.
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MANAGERS’ STATEMENTS e

ave no doubt that we are in a raging mania in all assets. | also have no doubt
hen that's going to end. | knew we were in a raging mania in '99, but it kept going
orted the tech stocks in mid '99, you were out of business by the end of the year.”” |
eriod in history where monetary and fiscal policy were this out of step with the economic
es. We are still acting like we're in a black hole, when in fact the economy's accelerating.”” I'm
for the first time that within 15 years we(U.S.Dollar) lose reserve currency status and all the

lievable benefits that accrued from it.” — Interview with CNBC on 13t May 2021.

GLOBAL WEEKLY ETF FLOWS _
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Please note that the Global ETF fund flows under Equity ETF weekly flows category will not be equal to the sum of their respective sub-
categories which are mentioned on their right side since there are other subcategories as well.
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'S FUTURE OUTLOOK

k but recovered most of the lost ground by the end of the week. We believe
ays for now. We believe industrial commodities and even some of the agricultural
e bearish on the entire complex for the next one year and may be even longer. Crypto
ing out too and we expect price destruction to happen over the next few years. US long
pped out and we expect the yields to fall over the next two years. Gold is looking supremely
two years even if it remains in a range in the near term."
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DISCLAIMER

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed,
in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors.
Certain transactions —including those involving futures, options, another derivative product as well as non-investment grade securities - involve substantial risk and are not suitable for
all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The
Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the
report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from
time to time without any prior approval. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly,
to any other person or published, copied, in whole or in part, for any purpose. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person
accessing this information specifically agrees to exempt PACE or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold
PACE or any of its affiliates or employees responsible for any such misuse and further agrees to hold PACE or any of its affiliates or employees free and harmless from all losses, costs,
damages, expenses that may be suffered by the person accessing this information due to any errors and delays.
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