
 

    

  

Weekly Report and Outlook on 
Global Markets 

28th May 2021 

Market Developments    2 

Major Moves This Week    4 

Global Fund Managers’ Statements  5 

Global ETF Fund Flows                                            5 

PACE 360’s Future Outlook    6 



2 | P a g e  
 

MARKET DEVELOPMENTS 
 

 U.S. Small Caps post the longest monthly gains since 1995 

  

Up by about 0.1% in May, the Russell 2000 Index’s monthly return is not very surprising. But this month shows the 8th 

consecutive monthly return for U.S. small caps benchmark. This was not seen since 1995. This further confirms the 

confidence in smaller firms in an economy that’s reopening with policy support remaining steady. The fed remaining 

dovish could continue to push Russell 2000 higher and continue with its return streak. 

 

Citi Group economic surprise index.  

This index gives an indication of how the economic releases have been with respect to the Bloomberg expectations. A 

positive reading shows that the economic data has been better than the expectations and a negative reading suggests 

that the data was lower than expectation.  

The following table shows the comparison of 

this index region wise and the change in last 

three months.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1: Monthly returns of Russell 2000 

Figure 2: Economic surprise index values region wise 3 months apart 
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U.S. Corporate Bond Spreads Hit 14-Year Low as Economy Resurges 

The risk premium on investment-grade debt tightened one basis point to close at 84 basis points over Treasuries, a 

level last seen in 2007, according to Bloomberg Barclays index data. An accelerating U.S. economic recovery has 

boosted corporate earnings this year, putting high-grade bonds on track to post positive returns for the second 

consecutive month following their worst start to the year since 1980. 

Cheap borrowing costs have encouraged issuance to stay steady, with sales this month of $136 billion broadly in line 

with estimates and borrowers able to bring new deals with minimal concessions to their outstanding debt. 

 

 

 

 

 

European Dividend yields still at an advantage over bonds. 

 

Dividend cuts induced by the Covid pandemic weren’t enough to challenge the advantage equity yields hold over 

bonds, and things should stay that way unless bond yields rise dramatically. Forward dividend yields on U.K. and euro-

area stocks remain about 3 percentage points above respective government bond yields. European payouts rose in 

the first quarter from a year earlier, after tumbling by about a third in 2020. European dividends are expected to 

rebound by 18% in 2021 and 6% in 2022. 

 

 

Figure 3: Bluechip bond spread wrt the U.S. 10 year bond yields.  

Figure 3: Euro Stoxx, FTSE 100 and S&P 500 dividend yield over 10 year Bund, GILT and U.S. treasury yields respectively.  
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MAJOR MOVES THIS WEEKS 

Figure 4: The graph represents weekly Currency returns with respect to US Dollar as the base currency. 

With the Chinese Central bank’s move to fix the yuan higher, the Asian currencies as performed well. New Zealand dollar also appreciated 
this week due to hawkish outlook from their central bank. Turkish Lira made a new low against the dollar this week because of reshuffling of 
their Central Bank’s top management.  

      
 

There was an outperformance this week in the ASEAN countries due to positive outlook and better economic data. Most equities have 
performed well this week with the overall risk on sentiment prevalent in the market. Colombian equities however underperformed because 
of protests and fear of further downgrade from rating agencies.   

 
 

With decrease in the real interest rates, Gold and other precious metals gave positive returns this week. Industrial commodities have also 
closed in the green due to the risk on sentiment and higher demand expectations. 
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Figure 6: The chart represents the weekly commodity returns. 

Figure 5: The chart represents the weekly equity index returns. 
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GLOBAL FUND MANAGERS’ STATEMENTS 
1) Ray Dalio (Founder, Bridgewater Associates) : “In a volatile investment environment, cryptocurrency can 

act as the best store of value. There exists the possibility that bitcoin and its competitors can fill the 

growing need for alternate store of value” He also mentioned that he would prefer Bitcoin over Bonds. – 

Interview with CNBC, May 29th, 2021  

 

 

GLOBAL WEEKLY ETF FLOWS 

 

 
 

Please note that the Global ETF fund flows under Equity ETF weekly flows category will not be equal to the sum of their respective sub-

categories which are mentioned on their right side since there are other subcategories as well.  
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PACE 360’S FUTURE OUTLOOK 
“Global equities had a largely positive week. While we are still some distance from a crescendo in global equities, we 

may largely be sideways from some time before we make the tops. We expect the tops to be made some time between 

July and August. We expect global commodities to be sideways for now, but we do believe that most of the industrial 

and agro commodities have made their rally tops. We remain long term bullish on long term U.S. Treasuries. Gold 

should consolidate for some time now post an extraordinary bull run. Crypto currencies are downhill and should have 

a negative bias for the next year or so."  
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DISCLAIMER 

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, 
in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose 
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and 
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such 
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. 
Certain transactions –including those involving futures, options, another derivative product as well as non-investment grade securities - involve substantial risk and are not suitable for 
all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The 
Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the 
report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from 
time to time without any prior approval. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, 
to any other person or published, copied, in whole or in part, for any purpose. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person 
accessing this information specifically agrees to exempt PACE or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold 
PACE or any of its affiliates or employees responsible for any such misuse and further agrees to hold PACE or any of its affiliates or employees free and harmless from all losses, costs, 
damages, expenses that may be suffered by the person accessing this information due to any errors and delays. 

 

 
   

 

 

 

 

 

 

 

 

 

CONTACT US 
 

+91-11-4742 1001 
 

info@pace360.in 
 

A-1/291, Safdarjung Enclave, New Delhi – 110029 

 

FOLLOW US ON SOCIAL MEDIA 
 

Facebook.com/PaceThreeSixty 
 

Twitter.com/PaceThreeSixty 
 
 Linkedin.com/company/50145027 


