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MARKET DEVELOPMENTS

World’s Largest Equity Deals This Year Have Come Out of Asia

Asia Rising
The top five follow-on share sales of 2021 are all by Asian companies
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Figure 1:This chart shows amount raised through follow on share by companies

The world’s biggest equity capital markets deals of 2021 have almost exclusively come out of Asia, in a sign of the growing clout
of the region’s companies even as markets teeter going into year-end.A $14.7 billion secondary share sale in Chinese internet
giant Tencent Holdings Ltd. in March is the biggest follow-on offering in 2021 as well as the second-largest block trade on record.
The top five additional sales this year are all by Asian firms, including Japan Post Holdings Co. and Singapore’s Sea Ltd.

On the initial public offerings front, U.S. electric truck-maker Rivian Automotive Inc. nabbed the top spot with its $13.7 billion
listing. But of the top 10 first-time share sales, seven were from Asian companies, data compiled by Bloomberg show. Last year
Asian firms accounted for half of the world’s 10 biggest IPOs.

U.S. household wealth increase in Q3 smallest of pandemic era, Fed says

U.S. wealth gains slowed in latest quarter

Owerall recovery since the pandemic recession has massively outpaced that after the prior downturm.
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Figure 2: Total US household wealth chart since past twenty years

U.S. household wealth rose to a record $144.7 trillion at the end of the third quarter, a report from the Federal Reserve showed
on Thursday, though the $2.4 trillion gain over the period was the smallest since the rebound from the coronavirus pandemic
began.

Real estate values added around $1.4 trillion to overall wealth, according to the U.S. central bank's latest quarterly report on
household, business and government financial accounts. The value of equities held by households and nonprofits fell by $300
billion.

The slower growth in U.S. household wealth suggests the boost from an unprecedented period of easy monetary policy and a
fiscal firehose of aid initiated by former President Donald Trump and extended under President Joe Biden has begun to wane.
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OR MOVES THIS WEEK
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Figure 3: The graph represents Currency returns with respect to US Dollar as the base currency for this week.
This week we have seen mixed performance in the global currencies. Euro remained sideways, Yen depreciated and British Pound appreciated
against the Dollar this week. Overall, this week the dollar remained sideways.
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Figure 4: The chart represents the Equity Index returns over this week.

This week we have seen strong performance in the global equities markets. European equities have performed strongly, and Developing
markets have also performed strongly. Nasdag 100 and S&P 500 performed strongly during the week.
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Figure 5: The chart represents the Commodity returns over the week.
Commodities have shown a mixed performance during the week. We have seen mixed performance in industrial metals. Natural Gas
corrected, while Crude strengthened. Gold, Silver and other precious metals declined. We have seen mixed performance in agricultural
commodities.
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GLOBAL FUND MANAGERS’ STATEMENTS

Bill Ackman (Billionaire founder of Pershing Square Capital Management): Bill Ackman thinks that reported U.S. inflation is
understated, even though Labor Department data released Friday showed prices in November rising at their fastest pace since
1982. consumer price index increase could have been as high as 10.1% had a “more empirical measure” of housing costs been
used.

“The inflation that households are actually experiencing is raging and well in excess of reported” government statistics.

Ben Harburg (Managing partner at MSA Capital said): Chinese technology companies are thinking about expanding overseas
much earlier in their lifecycle.That shift has been prompted in part by China’s tighter regulatory scrutiny on technology as well
competitive pressure in certain sectors, he added.

There has been a rise in China-based tech companies growing their international business. For example, Xiaomi is now the third-
largest smartphone player and TikTok has a billion monthly users. “It’s also forcing Chinese companies much earlier in their
lifecycle to think about going global,”.

Harburg said that a few years ago, his venture capital firm was working with social media or cross-border e-commerce companies
that were more mature. But today, early-stage companies in sectors from artificial intelligence to health care are going global or
“thinking about plotting their globalization strategy,” he said.Such Chinese firms could find that their business models work in

emerging markets, in particular.

Leigh Goehring (Goehring & Rozencwajg Associates managing partner): This will be a "decade of shortage" defined by high
inflation and a failed attempt to raise rates — the perfect combo to trigger a massive rally in gold. "We're getting closer to the
explosion of gold prices to the upside. I'm a big believer that inflation is not going away. It's going to continue to be a problem.
We could be looking at a black swan event in inflation. It could be an oil shock, natural gas shock or agricultural shock," Goehring
said. An inflationary black swan event could kick-start that inflationary psychology, which has been missing despite annual U.S.
inflation running hot at 6.2%.

"It is going to force the Fed to raise rates. The central bank will start, but that will create such havoc that the Fed will have to stop.
In response, gold will first pull back. But that will be the final retreat before the massive gold bull market," Goehring described.

Ray Dalio (Bridgewater Associates): First, Ray Dalio foresaw the 2008 financial crisis. Then, he predicted years of long-term
financial strain on the U.S. economy from the Covid pandemic.He is given warning of a new economic catastrophe on the horizon
— and he wants you to be prepared.”l think we’re at risk of a war with China,”. Dalio noted that his predictions aren’t facts: He’s
been wrong before, too. But, he said, future catastrophes are inevitable, according to historical patterns over the last 500 years.

In other words, if an upcoming U.S.-China conflict doesn’t tank the economy, something else will. Here’s why he thinks disaster is
on the horizon, and his top two tips on financially preparing for it.

Anthony Scaramucci(The founder and managing partner of SkyBridge Capital): Inflationary pressures in the global economy are
temporary and won’t be long-term problems. he believes rising prices are related to supply chain constraints and will ease once
the bottlenecks are resolved.”l don’t see the inflation being long term. | think this is a transitory aftermath of the crisis,” .
Scaramucci also said the Fed is likely to move slowly with regard to reducing the pace of its monthly bond purchases.

That’s in part because there are still uncertainties about additional Covid variants, he said, noting that many in the U.S. remain
unvaccinated and that could lead to an “elongation” of the pandemic.
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GLOBAL ETF FUND FLOWS
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PACE 360’S FUTURE OUTLOOK

Equity markets had a solid bounce from the very oversold levels of previous week. Risk assets may continue to
experience some more positivity from the year end Santa rally. Of course on a longer term basis we remain bearish on
all global risk assets. Euro seems to have bottomed out against the USD and should have more upside in the coming
weeks. We remain long term bullish on US Treasuries and gold.
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