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MARKET DEVELOPMENTS 
 
Foreign holdings of Kospi stocks drop to the lowest in nearly 12 years  

 

 

Foreign investors hold less than 30% of the shares in companies listed on South Korea’s benchmark Kospi, the lowest level since 
August 2010. Samsung Electronics Co. has seen an outflow of 1.6 trillion won ($1.3 billion) in foreign funds since the onset of 
Russia’s war in Ukraine, the biggest amount of net-selling on the index, followed by LG Energy Solution and Hyundai  
Motor Co. Foreign investors see a lower profit outlook for Korea on the recent devaluation of the won against the U.S. dollar, 
geopolitical risks and U.S. policy-tightening risks. 
 
  

Global investors conducted biggest net selling of Chinese stocks in two years  
 

 

  

 
Global investors are fleeing Chinese shares as rising commodity inflation and geopolitical tensions further darken the country’s 
economic outlook. They sold a net 36 billion yuan ($5.68 billion) of mainland stocks via trading links with Hong Kong last week, 
the most since March 2020, amid a war-induced global shift away from risky assets and waning confidence in the world’s No. 2 
economy. There was disappointment at policymakers’ reluctance to introduce stronger measures to reinvigorate a depressed 
housing market. The risk of sanctions on Chinese companies due to Beijing’s overture toward Russia also hurt investor sentiment. 
 

Figure 2: The above chart weekly buying/selling by overseas investors of Chinese stocks 

Figure 1:The above chart shows foreign holdings of kospi stocks 
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                          MAJOR MOVES THIS WEEK 
        

 
Figure 3: The graph represents Currency returns with respect to US Dollar as the base currency for this week. 

This week we have seen outperformance in the global currencies. Euro, British pound, and Yen all appreciated against the Dollar this week. 
Emerging market currencies have given a mixed performance against the dollar. 

 

        

This week we have seen risk on moves in the global equities markets. European equities have performed strongly, Nasdaq 100 and S&P 500 
have shown sharp upside moves during the week. Global equity performed this week. On average basis European equity gained 5 % point 
this week . 

       

Commodities have shown a mixed performance during the week. We have seen stability in industrial metals, n. Crude and Natural have lost 
some previous gains during the week. Gold and Silver have shown down  moves during this. We have seen mixed and volatile performance 
in agricultural commodities. 
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Figure 5: The chart represents the Commodity returns over the week. 

Figure 4: The chart represents the Equity Index returns over this week. 
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                 GLOBAL FUND MANAGERS’ STATEMENTS 
David Rubenstein (Cochairman, Carlyle Group): The big lesson of Russia-Ukraine with respect to energy is we are still very 
dependent on carbon, Europe is still very dependent on carbon. And while everyone wants renewables and the environmental 
benefits from it, we still have a very small percentage of our global energy market really coming from renewables," 

"When there's a crisis you can't say, 'Let's get more renewables,' because it's not ready yet," he said. "So I think carbon is gonna 
be important for quite some time. I wish it wasn't the case, but it's the reality." 

Rubenstein added: "The big story at CERA this week is that basically people recognize that carbon is still a major factor in the 
global energy market. And while there's been more discussion on renewables over the last year than carbon, in truth, carbon 
energy is still here and we still are very dependent on it – and it's not gonna change any time soon." 

 

Michael Hartnett (Bank of America chief investment strategist): Investors are starting to get very nervous about the market's 
near-term direction, and it shows in their actions. 

"Russia/Ukraine drives fund manager cash levels to highest since April 2020 (COVID), global growth optimism to lowest since Jul’08 
(Lehman). Hartnett notes growth expectations among fund managers is at a 14-year low. The majority of those surveyed expect 
inflation to be "permanent." As for risks, the Russia-Ukraine war is seen as the number one "tail risk" for markets followed closely 
by a global recession. 

Amid these risks, fund managers took their allocation of cash to 5.9% from 5.3% in the prior month. This was the highest allocation 
to cash since March 2020."Cash levels are rececessionary," Hartnett points out. A rare bright spot is that investors haven't totally 
thrown in the towel on stocks. 

 

Mark Mobius (Mobius Capital Partners LLP): The Federal Reserve will increase interest rates at a cautious pace in light of Russia's 
war against Ukraine. "I think the Fed is going to be much more cautious in this kind of environment, which, of course, is happy 
news for people in the bond market," the co-founder of Mobius Capital Partners said in a televised interview from Singapore. "But 
they're definitely going to raise interest rates but not as aggressively as they thought they would because of this situation." 

Goldman Sachs said Friday it sees the risk of the US entering a recession as high as 35% as a surge in commodity prices should hurt 
consumer spending, particularly in lower-income households. But Mobius said he doesn't foresee the world's largest economy 
shrinking. 

 

Briton Hill (President of Weber Global Management): Commodities are my go-to. Stocks are a good hedge for moderate inflation, 
but we are past that. I like gold because it is stable," emphasized Briton Hill. "There are also some good broad commodity ETFs 
that cover the whole spectrum. I like DBC, which is an Invesco ETF. It covers gold, wheat, oil and all sorts of things. This is a good 
ETF for investors to hold in their portfolios," Hill continued. 

Hill said that gold could trade between $2,500 to $3,000 an ounce and silver could rise to $50 an ounce in the next two years. 
"Right now, I need to be in something that is preserving my wealth, and that's why gold is a heavy part of my portfolio. It has been 
for the last couple of years," Hill disclosed. "But times like these create enormous opportunities. There are some screaming deals 
out there, but it's a matter of weighing the economic factors with the valuations, and then deciding when it's a good time to buy." 

"Gold is a favorite of mine, along with silver. But silver is a wild animal, meaning it has massive swings, and it kind of shoots all 
over the place," Hill added. 

 

 
 

 

 

https://video.foxbusiness.com/v/6299661895001#sp=show-clips
https://finance.yahoo.com/news/gas-prices-are-probably-still-headed-much-higher-173548279.html
https://www.kitco.com/Gold-price-today-USA/
https://www.kitco.com/Gold-price-today-USA/
https://www.kitco.com/Gold-price-today-USA/
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GLOBAL ETF FUND FLOWS 
 

 
 

 
Please note that the Global ETF fund flows under Equity ETF weekly flows category will not be equal to the sum of their respective sub-

categories which are mentioned on their right side since there are other sub categories as well 
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PACE 360’S FUTURE OUTLOOK 
Global equities just had their best week in a long time. We believe the global equities are still in an uptrend, but the 
upside potential is somewhat muted now considering the massive burst we have witnessed this week. We believe S&P 
500 could move up to around 4600 levels and Nasdaq 100 could move upto around 15000 levels by end of April. We 
believe industrial commodities will largely remain rangebound in the near term. We believe the longer-term US 
Treasury yields have topped out and will remain in a range for now. We believe gold will remain rangebound between 
1850-2000 levels for the next few months. 

 

DISCLAIMER 

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, 
in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose 
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and 
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.  Each recipient of this document should make such 
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. 
Certain transactions –including those involving futures, options, another derivative product as well as non-investment grade securities - involve substantial risk and are not suitable for 
all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The 
Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the 
report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from 
time to time without any prior approval. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, 
to any other person or published, copied, in whole or in part, for any purpose. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person 
accessing this information specifically agrees to exempt PACE or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold 
PACE or any of its affiliates or employees responsible for any such misuse and further agrees to hold PACE or any of its affi liates or employees free and harmless from all losses, costs, 

damages, expenses that may be suffered by the person accessing this information due to any errors and delays. 

 

 
   

 

 

 

 

 

 

 

 

CONTACT US 
 

+91-11-4742 1001 
 

info@pace360.in 
 

A-1/291, Safdarjung Enclave, New Delhi – 110029 

 

FOLLOW US ON SOCIAL MEDIA 
 

Facebook.com/PaceThreeSixty 
 

Twitter.com/PaceThreeSixty 
 
 Linkedin.com/company/50145027 


