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MARKET DEVELOPMENTS

Inflation Rates Range From 1% to 6% Across Big US cities.

Inflation Range Across US Metro Areas Remains Elevated
Annual Inflation was 1% In July in the Minneapolis area and 5.9% in Tampa

# Range of inflation by metro areas
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Source: Bureau of Labor Statistics, Bloomberg calculations
Note: 12 month average range among 21 US metro areas Bloomberg

Figure 1: The chart dictates the Inflation range across US metro area.
Inflation has abated nationwide in recent months, but major US metro areas are still seeing significant differences in
price pressure. In July, the inflation rate dropped to 1% in Minneapolis while dipping just under 6% in Tampa, Florida
— a range that remained close to the highest in data going back to 2018. The divergence makes it more difficult for
the Federal Reserve to tame consumer prices across the country with the blunt tool of monetary policy.

EM stocks are seen as riskier than US peers.

Emerging-Market Volatility Returns
Stocks' implied swings widest since March 2022 relative to US peers

M Irmplied volatility spread between emerging-market and US stocks
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Figure 2: The above chart shows The EM Volatility returns.

Volatility is back in global equity markets and it's making investors cautious about the outlook for emerging markets.
Options-implied swings in developing-nation equities widened to the most since March 2022, when compared with
the CBOE Volatility Index, also called Vix or Wall Street’s fear gauge. A deflationary Chinese economy is reducing
demand for emerging-market exports, while elevated borrowing costs are adding to pressures on growth.
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BUDAPEST
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Figure 3: The chart represents the index returns for this week.

This week we have seen most of the indices have shown weakness other than Dow Jones and Budapest Se in Developed
markets. While in Emerging markets all the major indices in Asia pack have shown weakness only Topix have
outperformed it’s Asian peers by gaining 1.27%.
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Figure 4: The chart represents the currency returns with respect to US dollar as the base currency for this week.

This week Dollar has performed strongly compared to all the currencies, Dollar has shown weakness only with respect
to Hungarian Forint, Mexican Peso and Jamaican Dollar.
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mmodity Futures
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Figure 5: The chart represents the Commodity returns over the week.

Commodities have shown mixed performance during this week. Industrial metals have shown mixed performance during the week as
Palladium was the gainer while rest of the industrial commodities were losers. Same pattern was witnessed with the Agro commodities as

rough rice and heating oil gained while soyabean meal and soyabean oil declined. Natural Gas and Gasoline were the biggest gainers against
all of the commodities.
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OBAL ETF FUND FLOWS

Equity ETF weekly Fund Flows (in Sbillion)
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PACE 360’S FUTURE OUTLOOK

There has been a savage correction in global equities over the last 2-3 weeks. We believe that on a short-term basis
equities may be hitting a bottom even though on a longer term basis the global bear market has a very long way to
go. We believe a short-term relief rally in equities could unfold between now and the first week of September but post
that the bears should take over for the long term. We continue to see a global recession by middle of CY 2024 and the
equity markets should start discounting that scenario by October of this year. We see a massive rally starting in long
term US Treasuries and precious metals very soon. We believe gold miner equities will go up by 100% over the next 2
years.

DISCLAIMER

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed,
in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investm ent objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors.
Certain transactions —including those involving futures, options, another derivative product as well as non-investment grade securities - involve substantial risk and are not suitable for
all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The
Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the
report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from
time to time without any prior approval. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly,
to any other person or published, copied, in whole or in part, for any purpose. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person
accessing this information specifically agrees to exempt PACE or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold
PACE or any of its affiliates or employees responsible for any such misuse and further agrees to hold PACE or any of its affiliates or employees free and harmless from all losses, costs,
damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

CONTACT US FOLLOW US ON SOCIAL MEDIA
L jmn ] .
a +91-11-4742 1001 o Facebook.com/PaceThreeSixty
info@pace360.in , Twitter.com/PaceThreeSixty
9 A-1/291, Safdarjung Enclave, New Delhi — 110029 m Linkedin.com/company/50145027

6|Page



	Market Developments
	Major Moves this weeK
	Global ETF Fund Flows
	PACE 360’s Future outlook

