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PACE 360’S FUTURE OUTLOOK

GLOBAL EQUITIES ARE BEGINNING CY 2024 WITH THE HIGHEST EVER
BAGGAGE OF EXCESSES THAN EVER BEFORE IN HISTORY. IN FACT, WE BELIEVE
THAT THE CURRENT EQUITY BUBBLE IS THE GREATEST AND THE BIGGEST
BUBBLE IN THE HISTORY OF CAPITALISM. THIS IS APPLICABLE TO BOTH PUBLIC
AND PRIVATE EQUITY MARKETS. THE DISCONNECT BETWEEN EXPECTED
RETURN BY INVESTORS AND THE RETURN ON MCAP GENERATED BY BOTH
PUBLIC AND PRIVATE EQUITY COMPANIES IS ALSO THE BIGGEST IN HISTORY.
EQUITY INVESTORS EXPECT A MINIMUM 15% CAGR ON INVESTMENT OVER THE
LONG TERM WHILE VALUATIONS ARE SO RICH THAT THE ONLY WAY THEY CAN
GET THAT RETURN IS IF INVESTORS FIND EVEN BIGGER "FOOLS" TO BUY THE
STOCKS AT EVEN HIGHER VALUATIONS THAN WE HAVE CURRENTLY. THIS IS
OBVIOUSLY BECAUSE THE CORPORATE EARNINGS IN BOTH PUBLIC AND
PRIVATE MARKETS ARE HIGHLY UNLIKELY TO FILL THIS MOSTROUS GAP. THIS
IS A CLASSIC BUBBLE AND WILL RESULT IN A COMPLETE ANHILATION OF THE
GLOBAL EQUITY CULT OVER THE NEXT FIVE YEARS. WE ARE LOOKING AT A
BEAR MARKET WHICH ON A REAL BASIS MAY BE WORSE THAN THE GREAT
DEPRESSION. ON A REAL BASIS, GLOBAL EQUITIES COULD LOSE MORE THAN
85% VALUE OVER THE NEXT 5 YEARS EVEN IF ON A NOMINAL BASIS THEY LOSE
ONLY 50%. WE CONTINUE TO BE EXTREMELY BULLISH ON GOLD FOR THE NEXT
5 YEARS. WE ALSO BELIEVE THE DOLLAR INDEX HAS BOTTOMED OUT FOR NOW
AND MAY RETURN TO 104 LEVELS OVER THE NEXT 4-5 MONTHS FURTHER
PUTTING PRESSURE ON ALL GLOBAL RISK ASSETS IN THE NEAR TERM,
PARTICULARLY EM EQUITIES WHICH HAVE HAD A FABULOUS RUN OVER THE
LAST 9 MONTHS. ALL TOLD, WE ARE PERILOUSLY CLOSE TO THE BURSTING OF
THE GREATEST ECONOMIC BUBBLE IN HISTORY.
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MARKET DEVELOPMENTS

Japan’s Stocks Set for Best Yearly Gains since Abenomics.

pan Stocks to Post Largest Yearly Gains in a Decade
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Figure 1: The above chart dictates the performance of Japanese stocks.
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Japan’s stock rally this year is quite meaningful,” said Ayako Sera, a market strategist at Sumitomo Mitsui Trust Bank
Ltd. “It’s a sign that we’re finally returning to a normal situation, a non-deflationary environment where the Bank of
Japan’s monetary policy easing has likely supported the market.”
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Figure 2: The above chart dictates the inflow in Thematic Blockchain Funds

Investors added cash to blockchain-focused exchange-traded funds during the past week, while pulling money from
tech product ETFs. About $135.5 million was added to blockchain funds, according to data compiled by Bloomberg,
equivalent to about 9.4% of starting assets. Thematic funds overall had net outflows of $507 million.
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Figure 3: The chart represents the index returns for this week.

Majority of the developed and developing markets have strengthened this week again after performing strongly
previous week. In Developed Markets, American markets were the biggest gainer as US 30 and Nasdaq were up by
0.81% and 0.29%. In Emerging markets NIFTY 50 of India was the best performer.
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Figure 4: The chart represents the currency returns with respect to US dollar as the base currency for this week.

This week dollar has lost its value against all the global currencies like last week. Dollar gained against INR, NOK, and

TRY. Dollar has lost its value again against all the other developed market currencies. Dollar Index was down by 0.32%
this week.
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Commodity Futures
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Figure 5: The chart represents the Commodity returns over the week.

All the types of commodities have performed in a mix this week. In Agriculture, Sugar is the biggest loser again with 0.68% loss as compared
to loss of 6.37% previous week. In Industrial commodities performed in a mix this week with Aluminium being the biggest gainer again by
32.82%. Gold and Silver have performed by 0.39% and -1.83% respectively.
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ce there are other subcategories as well.

F weekly flows category will not be equal to the sum of their respective sub-
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companies referred to in this document (including the merits and risks
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pt PACE or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold
onsible for any such misuse and further agrees to hold PACE or any of its affiliates or employees free and harmless from all losses, costs,
by the person accessing this information due to any errors and delays.
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